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A brisk traffic is carried on by peddiers from the Chongjin (129-49, IR Y
area betvesn Hamyang-dong (129-52, 42- 77) in North Korea and Tumen (129-50,
42-55) in Manchuria. Because of travel restrictions and border guerds, tmch
of the trafic is illegal and devoted vo smuggling. To cross the border lo=-
gally, a traeveler must have a permit from the Kirin govermmeni and from
eithsr the central North Korean governmeni or his local offiee of infernal
affairs., All bridges over the Turen diver are guarded, on the North Korsan
side by army end enstome of flcers; end on the Manchurian by Kirin Frovisce
officisls in Communist srmy uniform.

Smugglers have two routes in the Naryeng-dong area, cne about f{fteen kilo=-
nmeters east of the town at Pungine~dong (130-07, L2=55), the other eight kilo-
reters south at Suknvmo {amnrozi—ately 120-55, 1+2w52§., They 4o not use tha
natrolled dbridges but instead ford the Tumen River; althouch imvassible during
the rainy season, it can be croszed easily at shnllow water, esnecialily at
Junctions with tributaries.

Although smards on hoth sides of the border are exnected to fire at =rusclers
if they see ther, actually they nre not overly consefentions. 1f A srugtler
can get halfuay across from the Nerth Korean to %the Manchurian sile, he is
relatively safe fror Fanchrion fire. The chief mroducts carried in the fall
of 1049 vere notassium chlorate and sulohadinzine; it was customnry for the
border croasers to shout from the middle of the river to the Manchurinn guards
thot they vere bringing these two items. They were then given a welcore by
the Chinese, ani the sale of their goods wae arranged for them. Mornhine,
however, is not easy to bring in, an® snug lers are severaly munished by the
Chinese if discove-ed.

After disposing ¢of tholr wares, the smyilers ronvert thelir roney o
inte such waluebles of omall bulk as beaw 0Ll ‘or Japansae ruied mine
paper is good quslity tracing paper, prodiuced chiefly in Harkin, o
pre~war stocks exist in Maneburia. Thie is distingulshed from
wetion, which is stamped with the year of its manviscture, FPrices are
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Postassium ehlorate, per pceund 4,500 (Bungnam) 50,000~50,000 (Turon)
Sulphadiazine, ‘merican made ? ?

lisephine, per yang 250 (Kilin) 30,000 (Tumen)
Bean oil, per kun 1,200 (Chongjin) 7C (Tumen)
Traesding poper ? 7

Althoush no formml rate of exchense exists betueen Horth Horean wod lane
churian currency, the usual rate is about 10,000 yuzn to 700 wea %

5. The potassium chlorate is monufactured ot Hangnam (12733, 29-52) in larce

¥*

guantities and is used for ammunition. |

| potassium chlorate was exporied to fan~

churia by the North Korean govermment in the late swmer ond fall of 1949
in exchange for food stuffs such as Indien millet, corn, and beans, in
order to alleviate the North Korean food shortage. The exact times and
means of export from Horth Korea vere not discussed.

[ Jcomment: The official rate of exchange in Octobe was civen by
a Rorean trader as 100 Horth Koreau wen for 10,000 NEXC

ol LI}\L

Approved For Release 2003/(@@N EI%%?%&7R004600250006-2

25X1

25X1




